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Disclaimer

Information in this presentation and any subsequent discussions, statements and similar
expressions may constitute "forward looking statementsl] except for the historical
information contained herein. Forward looking statements are based on certain
assumptions and expectations of future events. Varun Shipping and its various information
sources cannot guarantee that these assumptions and expectations are accurate or will be
realised. These forward looking statements involve a number of risks, uncertainties and
other factors that could cause actual results to differ from those suggested by the forward
looking statements. These risks and uncertainties include, but are not limited to Varun
Shipping® ability to successfully implement its strategy, its growth and expansion plans etc,
as well as other risks. Varun Shipping does not undertake any obligation to update forward
looking statements that may be made from time to time by or on its behalf. Varun Shipping
has not separately examined the data / information which has been extracted from various
information sources. Investor(s)/other person(s) is/are requested to use their discretion in
relying on them.
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Recessions are not unusual

Recessions happen about every five
years (e.g. 20 in past century)
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The relatively unbroken prosperity of
the past 25 years is unprecedented

Most last about 18 months
This is a very serious recession,
among the worst 3-4 in the last

century?

But oil demand recovers strongly
after recessions

The developed world has reduced its
oil consumption ¥ the developing
world will increase

.

Source: Oil and Gas Business Prospects ODouglas - Westwood Presentation April, 2009
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World Oil Demand
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Oil is now more affordable

World demand to fall 2.8% in 2009 (As per IEA dt 13 Apr 09), Decline is a small %
on along term view

We need to find and get into production one NEW Saudi Arabia every three years
just to offset production decline

IEA warns of serious supply crunch from 2010 due to delayed investment¢16 Feb
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S : Oil & Gas Busi P ODouglas-W dP ion, April 2009
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World Ol Prices in three cases (1980-2030)
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Source: EIA Annual Energy Outlook, 2009

Even if low oil price scenario emerges : Exploration & Production activities
0 will still continue and ultimately even the consumption of oil will go up.
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Oil - OPEC Members need oil price of more than US$50

World Oil Reserves by Region
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Fossil fuels continue to dominate marketed energy consumption

quadrillion Btu
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- International Energy Outlook 2008
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Energy Demand ¥ Significant growth forecast
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- GDP growth and population growth are key drivers of energy demand

- IEA Forecast 106 million bpd by 2030
- Oil demand is price inelastic ¥ few substitutes as a transportation fuel

Source: Global Energy Outlook ODouglas-Westwood Presentation, March 2009
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Oil consumption per capita

Consumption per capita 2007
Tonnes
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Source: BP Statistical Review of World Energy 2008
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Potential Consumption of Oil

Number of Vehicles per 1000 person over 16 years of age

1,200
USA 1023

onn 4—

France, 702

.||"-L DR | I':I L]

Japan, 603

600 — -

svery [N [

Cars

200 4+— -

India, 11 China, @

Assume for a moment if each and every Chinese and Indian had a car !

‘ Source: ABC News and other market sources
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India's Crude oil and Indian demand for oil products
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Indian crude demand outstripping
supply

.
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Indian oil demand for 2008 continued to be
higher than the 5-year average and 2007
average as well.

It is estimated that the Indian oil demand
for 2009 will be 3.13 mb/d which is a
positive increase of 1.7% over 2008 despite
global economic slowdown

Source: Oil Market Review, Februaryﬁa&eém




