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Varun Shipping’s Growth in the Hydrocarbon Sector yields strong results

VarunShipping’s net profit after tax for the quarterended 30th June, 2007 was Rs.126.82 crores
as comparedto Rs.23.58 croresfor the correspondingquarter in the previousyear. 

EPS(basic not annualized) for the quarter ended 30th June, 2007 was Rs.8.75 as comparedto
Rs.2.01 for the correspondingquarter in the previousyear.

RevisedAccountingStandard11 has been made applicablewith effect from 1st April, 2007, as a
result of which exchangerate differencesarising on account of revaluationof foreign currency
loanstaken for acquisitionof ships fromabroad are requiredto be recognizedas incomethrough
profit and loss account statement in the period in which they arise. This has resulted in an
increase in profit for the quarter ended 30th June, 2007 by Rs.97.11 crores on account of
exchangegain on outstandingforeigncurrency loansand resultedin increasein the depreciation
charge by Rs.1.59 crores. Until 31st March, 2007, such differences in exchange rate on
revaluationof such foreigncurrency loans were required to be adjusted to carrying cost of the
ships and amortisedby way of depreciation. The amount of exchange differenceis likely to
fluctuateon quarter to quarter basis basedon the future movementin exchangerate of Rupees
vis-à-vis foreigncurrencies.

Increase in income from operationswas due to acquisitionof additionalvessels in the offshore
sector. With a view to expand its asset base in the oil and gas explorationand production
industry, the companyhas during the first half of the current calendaryear acquired two modern
highly sophisticated2001 built Anchor HandlingTowing and Supply vessels, viz Subhikshaand
Sudaksha, having highest Bollard Pull under Indian flag. These vessels are presently on time
charter to Reliance Industries Limited (RIL) for its offshore exploration activities in Krishna
Godavaribasin.

The companyacquired its twelth LPG Carrier, MaharshiBhardwajduring the quarter ended 30th
June, 2007. This is the largestLPGcarrier in the Indianfleet with cubiccapacityof 76,644 cbm.

With the acquisitionof above vessels, the companypresentlyhas a diversifiedfleet of 20 vessels,
operatingin LPG, crudeoil/productand offshoresupportservicessectors.
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